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 QWURGXFWLRQ
‘H DUFRP P L WWRLGXW D Q GDERWYS R UPYAHU Q XG KRR O & K®ID O RH V
DFFRXQW DBIGNWD\Q VS DALMNKRRWR UIJDQLV DM LIRRP S @\L WW K H
UHTXLUHRHOQKENR GRI*R YUWQ D Q FRI& K D U LIMQ GQYV W L W R MDL3RXEWD L F
&KDUDFWHU LVVXHG E\ WKH &KDULW\ &RXQFLO

&KDULW\ 6WDWXV
OHWWD | DMV R F L DOWM MREADW HX\SD WDV R F LAIWWKKIHJL VRNBRFLHWLHYV
526 RQ -XO\ ‘W DWHIHVKMIGDF KD ULOWGWH&K D U LSW BRHVO D U F K

' &KDULW\ 5HILVWUDWLRQ 1R

&RQVWLWXWIERKW \

B8QLTXH (QWL&\6BR

526 5SHIJLVWUDWLRQ (IR

,3& 9DOLGLW\ 3HDURG WR -DQXDU\

*67 5SHILVWUDWLRQ 1R

OHPEHU RI &HQWUD&G §XEKDULWDEOH )XQ
5HILVWHUHG $GGURNY 6WUHHW 6LQJj UH

*RYHUQLQJ ,QVWUXPHQW
OHWWDVWRQVWL\DXMALRRY H U QLEMW U X P K QR H WRX W WREMHF W V
PHPEHUVHRGGRFWQHBEBWLPRFSR YV DWISKRZ HUNK Q FW R RQK/H
ODQDJHPHQW &RPPLWWHH GXWLHV RI 2IILFH %HDUHUV DXG!

%DQNHUV
%D @R KLODQJIDSRUBDULEDE%H D QAR QMHRQLQODQFHHUVHD &KLQH\
%DQNLQJ &RUSRUDWH /LPLWHG 6WDQGDUG &KDUWHUHG %DC

$XGLWRU
&UHGR $VVXUDQFH //3



0 DQDJIHP HQWERP P LWHH

 HDWH JRYHOHG E\ DO DQDUHP HABRPPMWWH 30& R P HP EHY HBPRMG DAFRREQ) R
RXU SROMMMRY &XUHOM® WH 0& FRP SIMAV WH 3UMGHOWV VER 9IFH 3UMGHON WH
+RORDY 6HAHEY  $\WMMEBQAHRQRIDY 6HAUAEY  +RQRIDY 7UHDVXUHU. $VMMEIQWA+ RQRUDUY
7UDWUIHUDQG  RNHUHBRWG %R0UG P HP EHLY

7KH EUQ) ZIW WHP WNQ DQG DEIOMV 1Q GYHIH DUHDV XFK DV DAFFRXQAY  DXGWY
EXMQHW  FRP P XQEDWRQY KHDOMFDUH  SURWPWP DQDIHP HQWV [IQDQRH  IXQADIMQI  KXP DQ
UVRXUAH P DQDIHP HQWDQG ,7 P DQDIHP HQW 7KH 0 & HQUXUAV WDWZH DIH XQ Z HDDQG
UNVSRQUED

0& PHPEHY PXVW\WHYH RQ DNGDWRQH R 0 HAMBV VXE FRP P WKMHV \R JDIQ D EHWHU
XQGHWMEQAQ) R O HABV SXUSRH REMPRHY DQG EXMIGHW RSHIDWRQY 7KH 1 RP QDAY

&RP P WWH Z IOUHVIHZ DQG DWIMADQIDSSODQWV Z KR Z MK VR WG | RUHBRARQ RUEH FR RSWIG
RORWH O &

7KH 0 & LIV FROPAYHD UHVSRQUEG! |RURYHIAIKWR 0 HAB R P HAAWW REMPAYHV Z KIB! HQUXUQ]
FRP SIDQAH Z WY UHBYDQAI RYHQQ) LOMKP HOV @F V DQG UHIXOMRQY 7KH 0 & Z RNV Z I WH
" HSXW ([ HEXWYH ' IUHARU OV ) HIAD : HH DV DSSURSUDM DQG VXSSRW KHUIQ ®DAQ) \WH
RU DQVDARQ

0& PHPEHY VHYH WHU WP R RIIEH Z WRXWUHP XCHIDWRQ \R P DIQMOQ WH IQMIUW R
VHYIQ) | RUSXETF WKWADQG FRP P XQW JRRG IOAMMDG R IRUSHIRQDQIDIQ |, Q WH [LQDQADO, HOU
)< WH 0& PHPEHY DH QRWUP XCHIDMG IRU WHU %RDG VHYIEHV 7KH 0 &
HWEEQKHG  VXE FRP P AIMHV VR SURYIGH RYHWAI KWIQ VSHALLE | XQPARQY DQG DWAMAKH 0 & 1O
WH QWKDUH R W GOV (DK WXE FRP P IWKMH IV JRYHUHG B\ GRRXP HOMG 7HPV R

5HHHQH

0& P HP EHY SDWASDM 1Q GHAMRQ P DNQJ GXUQJ 0 & P HAWIV Z KIFK DIH RUDQVHG RQFH
HYHY VZR P ROMV 7KH DOR GHIEHIDM DQG P DNH GHRMRQV RQ DSSURYIQ) P DAMY WIRXIK
HBPARQE FRP P XQFDWRQY DQG [Q Z UMW) Z KIFK Z LOEH UDNIHG DAVWH 0 & P HAMIV 7KH 0 &
P HP EHLY SDUASDWG 1Q WH $ QQXDOYRDLE 6HD ( YDODWRQ RQERH TXHRQCDILHY VR DWHW WH
0 &V SHURUP DQRH DQG H I HARYHQHW

0 & 5HQHZ DODQG 7HWP / IP IW

$V SHUO HARV &ROMYMWRQ D@0 & P HP EHY P D EH UH HBRMG R WH \DP H RUD UHDWG SRW
IRUD FRQMHPXAWHWWP R RIIFH 7TKHWP R RIIFHIRUWMH&RP P WWHIVVZR  \HDW/

+RZHYHJ WH POJIPXP WP @ IWIRUWH +RCRDY 7UHDVXUHU RU WH $\VWMWMEQWN+ RCRIDY
TUDVXUHJ LY IRXU FROHPMWYH \ HDY $IWUP HAWQ WH PO IPXP WP @ MWR IRXU

\HOY DQ 0 & P HP EHY WH DSSROQR HOMR WH SRMMRQ R+ RQRIDY 7 UHDVXUHU RU $\VWMMBEQNV
+RCRIDY 7UHDVXUHUP D EH FROMGHUHG DWUDWEDVWAD VE R \ HDUEUHDN



0 & $SSRIQWP HQW 2 FFXSDVRQ DQG 0 HHQJ $\WHIQGDQFH

7KH 0 & P HHW DAMBDW WP HV D\ HDU ) RUWH [IQDQADO\ HDUIURP— $SUO W 0DUK
WHHZHH 08& P HMWIV






) LODQFLDCD DQRI HP HOWDQG &RQWRO
7KH 0 & DQG) ICDQFH 6XE &RP P MWH NRQ® UHYIHZ  DQG DSSURYH WH DQQXDOEXGI HWSUHSDUHG E)
WH P DQDIHP HQMMDP 2 XU FKDUWAY RSHIDWD)  DQG FDSMIOH, SHQAWIH EXGIHW DUH UHI XOUD
P RQVRUHG VR HQUXUH SIXGHQNKVDIH R IXQGV

- H DH FRP P MG R QVFEMQ) DXGWG WAMP HON WDWI LYH DQ DFFXUDM DQG IDUUHYIEZ. R RXU
[LQDQADOSRVMRY 1Q DAFREDGAH Z W WH UHTXIUHP HOW VSHALLHG B\ WH DXWRUMEV

© H KDYH Z UMMQ SURFHGXUHV 1Q SOFH |RUIGDQADOP DAMY 1Q NH DUHDV IQFOIAQ) SURFXUHP HOW
DQG FRQARY UHFHSWQ)  SD\ P HQASURFHGXUAV DQG i WP V |RUWH GHBUDWRQ R DXWRUIW DQG
DSSURYDOIP W

5 HWHUYHV 3 ROA
: HKDYH D 5HVHYHV 3RIR ZKIK DPV W P DOMOQ UHAVHYHY R QRWP RIH WDQ WP HV RXU

$YHIDIH $ QXD SHIDWY ([ SHOAWUH $YHUDIH $QQXDC2 SHIDAR] ([ SHAWMUH P HDQV
37 RECRSHIDWY H SHOAVYUH IRUWH 1P P HADW SDWV  [IQDCADO HOW GYIGHG B\

2XU )ICDQH 6XE&RPPIMWH UHYEZV WH SHHYHV 3RIR EHQQD® DQG P DNV
UHFRP P HQGEDWRQY | RUDSSURYDOR WH 0 DQDIHP HQARRP P WKH

5 LWN 0 DQDJI HP HQWDQG , QVIALRDOS.RQWRO

© H DERSVD W RIRXV HOMSUVH UMN P DQDI HP HQAUDP HZ RUN DQG FRQGXPADQQXDOIOMDCDXAW
RO NH DVSHAW R RXURSHIDARQY DDIQHG Z W , QMEDARQDO2 L DY DVMRY |RU 6\VBQEDUE] DWRQ
62 \MIQEDBY 7KH $XQAWGEXE &RP P MMH DAMN WH 0& 1Q SIRMIAQ] RYHMIKWR UMW
P DQDIHP HQW Z KIB! WH 6HQJRU 0 DQDIHP HOAZHDP P RQVRY DQG HOUXUAV WH IOMIUW R \WH
LOMCDCFRQAROA VWP V

+XP DQ 5 HVRXUFH 3 RQR\

© H KDYH HAEQKHG +5 JXIGHICHY DQG SURFHGXUAV IRUNH. +5 IXQRARQV VIXFK DV UHFUKIWR HQW
GHS® P HQVWDIQQ) HP SRZ HPP HQV FRP SHODWRQ ~ ZHIDUH  JUHYDQRH KDQGRIY  LQUXUDGQRH
SHURWP DQRH DSSWDVDODQG WP IQDWRQ R HP SB P HQW 7KH +XP DQ 5HVRXUH 6XE &RP P WKH
RYHYHHV +5 VIADMIIHY DQG SRIAHV DQG P DNHV UHFRP P HQGDWRQY R WH 0 &  Z KIFK KDV \WWH
QVFUHMRQ VR GHIEH.DM DQG P DNH WH | LCDOGHAMRQY RQ WHVH SUIRSRVDY

1RV P HP EHULY IQYROHG IQ VHAMQ) KLY RUKHURZ Q UHP XCHIDWRQ ) XUKHP RH
QR M| P HP EHUMKD@VHYH DVD P HP EHUR WH 0 & 0 HAR KDV QRAHP SB HGDQ. Il Z KR DH
FOVHIDP 1® P HP EHYR WHO & P HP EHWY/



9 ROXQUAHUO DQDJI HP HQW

© H KDYH HWEEQKHG JXIGHICHY DQG SURFHGXUHV 1RU 9RQWMHU 0 DQDIHP HQW IRPXMQI RQ WH
UHALXIWR HOW RUHQARQ  HQJ DI HP HOW UAWQARQ DQG DSSUHADARQ R YROQMHY : H KDYH D
QYHYH SRROR LQAYIGXDODQG FRIERIDM YROQMHLY WDWAXSSRWWRXU SURILDP P HV DQG HYHQN
$OYROQMLY Z OXQCHJIR DQ RUHQMEMRQ DG RUSUH HYHOAEUHIQ) FRYHUQ) 0 HABIV 0 MRQ
9MRQ 3WRILPPH  &OHIAP DQDIHP HQNV&RGH R &RQGXPADQG &RQ IGHOWDIW

) XQGLDIMQJ 3 UDPVIFHV

© H KDYH HWEEQKHG JXIGHIDHV RQ IXQADIMQ) EDVHG RQ WH EMVASIDPAEH VAWE. WH 1 DARQDO
&RXQAOR BRADOGHYIEHV 1866 DQG WH &KDUW &RXQAO $OCGRIDIRYY \SRQRUKISV DG
GRODWRQY 1Q NQG DUH UHFRUEHG DQG SURSHU® DFFRXQMG |IRU

&RQIORARI , QVALHWAB ROR

© H KDYH FBDU SRIAHV DQG SURFHGXUHV 1Q SOFH R P DQDJH DQG DYRG FRQJ@WR  IOMMHW
VWXDARQY $@0 & P HP EHY 6XE &RP P MiH P HP EHY DQG RXUMMI I DUH UHTXILHG VR GHFOIH DQ
FROTWR IOMMHVADMMH VBWWR WHU WPV DMMH SROMR KILH DQOXD® DG DAWH 11V
IQAFDWRQ R D FRQ @RARUDV VRRQ DV D SRMQWDOFRQ DM ,QDQ P DMMUZ KHH D FRQ GVR
LOMHWH MV WH FRQGAMG 1QAYIGXDOV DUH CRAVDEZ HG VR YRWM DQG RU SDWASDM 1Q WH
GHAMRQ P DNQJ SURFHW SHYRIQIQ) R \WDAP DU

KODB! %RZ 1Q) 3 RAOA
© H DH FRP P WG \R WH KUUKHWWMEBQEDWGY R KRQHWIW  WDQUSDUHQR  DFFRXQEELON  DQG
HWIEDOFRQGXPWZ W IQMIUW : H KDYH P SBP HQMG D Z KM®I EGZ Q) SRIP \R SWRYICH D
VHRXUH DYHQXH IRU RXU HP SR\ HHV  YROQWHY EHCHIADUHY DQG H WLQDO SDUAY VR WDWVH
JHQXIQH FRQAHUDV DERXVWXVSHRAMG P SURSUHWAY Z MWRXWHDUR UHSUMDO

3HU/RQDO DVID 3 LIRVMFVIRQ 3 ROA

- HKDYHD SUYDR SRIR DQG YDURXY SURFHWHV 1Q SOFH \R
FRP SO Z IW WH 3HYRQDO D 3LRMPNRQ $FW 3 3%

' Dl FRBPMG B\ RXURKDUW LV RQD XVHG | RUWH SXUSRHV
WEAMG DQG DI UHHG XSRQ XQBMW RWHZ MVH SHIP MG E\ OF
© HKDYH [P SBP HQMG UHDVRQDE®! VHRXUW DUDQIHP HOW \R
IXOORXU3' 3% REQ DWRQY

&RGH Rl &RQGXFW

© H KDYH D GREXP HQMG &RGH R &RQGXPWRUJRYHLIQ) WH EHKDYIRXUR 0 HABV 0 & P HP EHY/
Wl DQG YROQMHLY XSRQ WHUDSSRQWR HQWHP S P HQADQG RUHQIDIHP HOAZ W 0 HAD 7KLY
HOUXUHY WDWKMH. FRQGXPAIHP VHYHY SUR FVWRQDE VR VDI HI XDUG 0 HAB DG RXUFTHQN

" IVFARRVXUH DQG 7 WDQVSDUHOR
© H SXEQK RXU $QQXDO5HSRWRQ RXU FRERIDWM Z HEIW ZKIFK IQFOGHY FRP SUHKHQUYH
IQRWP DARQ DERXW RXU SIRILPPHY DRRYMAV DXGWG [IQDQADO WP HQN 0&  \XE

FRP P MivHV DQG 6HQIRUO DQDI HP HQAT HOP
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4

© H SURUIMY H I.CDGADAQR] UMY DQG WDQSDUIHIR. 2 XURSHIDIRQY DGKHH WIR\® \R
HMDEQKHG IIQDGADOSRIAHY DFFRXQIDY SUIRAHEXUWWY DQG LQMECDOFRQIRY  7KH
0 DQDIHP HOWN&RP P WiH KDV \HWFBDU ILQDGADO P W DQG DSSURYDOGBNHY 7R
P DIQBQ FRP SIDQFH  Z H FRQGBXPDQRXDOILCDGADODQG LQMCDOFRQNRCDXAW 7KH
0 DQDIHP HOA&RP P LWiiH DOR RYHYHHV \KH DQOXDOEXGI HADQG P RQWRY LGFRP H
DQG H SHGWWH FEMHD HQXUQ) DFFRXQEELY DQG WDQSDUHER 1Q RXU
RSHDRQ/
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